GE tax dispute case
moves to courtroom

- By ROGER NOYES -

The dlspute between General Electric
and Rotterdam over the company’s tax
assessment forits properties in the town. Rotterdam in this position,” Smith said.

~went'to court Wednesday. - . - .7

State Supreme Céurt] ustlce Wilham

- Keniry will hear the case, which is bemg ;
adjudlcated in Scheneéctady County. .. " the $275 million.”

GE'as questioned its tax assessment o
: for the last eight years, according to
- ‘company: spokeswoman J an Smith. Last
‘May the town ass-- L
~éssud the roughly ..
300 acres of GE

- past years, 1n addmon tothe amount GE’s

“crease for next
year under the

v Rotter- - o _ nNew assessment.
glgff_gba oN alfe;f Hatterdam eavallerly “>grmith said that-
GEs total property . changed GE’s assessment - according to law, -

in:+- Schenectady - without any other adjustment

he 2dy pay the town tax
County— at § to anyane else in Rotterdam.

mmillion, while GE -~ ' blll usmgthe 8275

contengd‘is itis worth ~Jan Smlth - mllhto cIll a's[setshs-
about $40-million. - - _ ment despite the
Smith said that - e e goﬁrt actrgn The
~until ‘this yeéar, the town’s property January i ill is due in

“assessment had long been set at about
' $150 million, but GE questlons even that -
assessment S
“Rotterdam cavallerly changed GE’
assessment w1thout any other adjustment
10 anyone ‘élsein Rotterdam,” Smith said.

Rotterdam may bein arrears for the nine
years ” Smith said. .

would be’ settled without the court’s
antérvention; she said: “I don’t think so. - 7.
Wednave: mademnumerable attempts to . o
reach an agreement. ‘The town has not
‘been interested in setthng '

I addltlon to the contested
_assessments put forth by GE and the
~town, the state Office of Real Property.
. also evaluated the property at $60 million,
Smith said. .

. - anticipation of a refund to GE.’

-‘for loans,” Aragosa said, "~ #-E- T

_ reserve for certiorari cases like the one

refunds to GE if the court rules in the
company’s favor. - :

‘The money that will be put into the

reserve is the difference between GE’s-

taxes for next year under the new
assessment and the taxes it paid for this

year under the previous assessment -

roughly an 80 percent increase.
“We're not going to recognize that

o “We are dealmg w1th a mne-year; ,
situation that has never been settled. I~ .
have never heard of anything like this. It -
has never been our intention to put:

- “Nothing compares to this situation — -

" * even the gap between the $60 million
(Office of Real Property) assessment and B

" Depending on how the case pans out, ‘
the town mlght have to refund money for -

tax bill will in-

* the company must

" “Since we have been gnevmg thxs for ". -
the past nine years, the town of '~

" Rotterdam; Comptroller Patnck}!

When asked if she thought the case - Aragosa said the town hasn’t made any
plans for next year’s budget 1n/

“Most likely we would be seekmg ‘2
* ‘Joan. We ‘would be pubhcly advernsmg

He said the town will be settlng upa -

filed by GE. It would be used to pay

] Tax

(From Page 1)

money (in the fund) as money to
be spent. We are going to recog-
nize it as if it never was received,”
Aragosa said. “We've got to putin
thatamount in the event that they
(GE) challenge the taxes under ‘

- the new assessment.”

:./This year; GE paid . about $4 5.

| mﬂhonmtown “schooland county
taxes on its Rotterdam property.
With the increased assessment,
that could go as high as $8.5 mil-
lion next year, dependmg on tax
rates.

To cushion itself from the pos-
sibility of having to payarefundto
GE as well, the Schalmont school
district recently added $2.16 mil-
lion to its certiorari reserve fund.

- School tax rates were set a

“couple of weeks ago, so the school
is certain how much w111 go mto
_the reserve,

The $2.16 mﬂhon is the d1ffer-
ence between the amount oftaxes

.due under the previous assess-

ment and the amount due under

“the town’s higher assessment of

the GE property for the 2000-01

school year. This process of fund-
ing the reserve is similar to what
the town is doing, said Schalmont
Business Admmlstrator Mark
Kellett ‘

..Money in the reserve fund .
would be used to help pay forany -
refund the school dxstnct rmght '
have to give GE. '

"As mth town taxes GE must

,also pay. its school tax bill to

Schalmont under the new $275
‘million assessment. That bill is
approximately $4.9 million and is
due by the end of the month.

“What we put in the reserve is
based on the new assessment. | .

think we're in the same situation
.-as the town and I think we’re do- -
‘ing the same thing the town is

- doing,” Kellett said. -



